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The Job Goes On has boa to create a more favorable psychological 
condition for the Conference. The remainin 

Twelve days before the scheduled opening of the stumbling block is the question of the dieinis: 
San Francisco Conference, the man most responsible tion of the Polish government. 
for the leadership which the United States had as- Perhaps the words of the Fourth Inaugural ad- 
sumed in the task of peace-building was dead. All dress, spoken four months ago, best sum up the spirit 
over the world, in the streets of Moscow as well as in which President Roosevelt was approaching the 
in the streets of Middletown, USA, the reaction was peace: “Wehave learned to he'ditizens of the world 
the same: “What will this do to the peace?” members of the human community. We have 

President Truman’s first official act was the an- learned the simple truth, as Emerson said, ‘The only 
nouncement that the San Francisco Conference way to have a friend is he Bee Whe can gain no 
would open on the date set. The foundation for that lasting peace if we approach it with suspicion and 
Conference, built over a period of years, stands firm mistrust—and with fear. We can gain it only if we 
even though the chief architect is gone. The expert proceed with the understanding and confidence and 
study of the problem of international organization Eerie arbich Row: trom convelon'= 
made by the State Department, the careful work of ae ee dj uh ed dj 6 
former Secretary Hull in building Congressional q “de q ene eee a ee 
cooperation and utilizing Congressional advice, the ence and courage 1s how up to the “American. people. 
international understanding developed through con- 
ferences of foreign ministers and heads of states, all Lend-Lease Extension 
stand us in good stead now. 

Two things were clear after President Truman’s Both Houses of Congress have approved extension 
message to Congress. First, there will be no break of lend-lease for one year and the bill has been signed 
in the direction of our foreign policy. The United by President Truman. The extension provides a 
States is wholly committed to work for the estab- three year period, ending June 30, 1949, for winding 
lishment of an international security organization. up the commitments in force when the war ends. 
Secondly, President Truman can count on strong At that time lend-lease’ goods will be appraised and 
bipartisan support from the Congress. He has asked plans made for their sale or exchange. The task of 
for, and there is every indication that he will receive, clearing up the vast amount of material which has 
cooperation and guidance from Congr ess in the tre- come into lend-lease operations will be tremendous. 
mendous tasks which have fallen to him. An amendment to the extension specifies that 

The task ahead for San Francisco has not changed. lend-lease shall not be used for “postwar relief, re- 
As far as the United States is concerned, the respon- habilitation and reconstruction.” 
sibility resting upon the delegation headed by the 
Secretary of State will of necessity be considerably 

a increased. The delegation has prepared for the Con- OPA Crisis 


NEWS SERVICE BY THE WASHING 


National League of Wome 


726 Jackson Place, Washington 6, 
Subscription $1.00 a Year 


ference in daily session, and has agreed that decisions 
will be made within the group by a majority vote. 
The U. S. delegates are prepared to offer some 
amendments to the Dumbarton Oaks Proposals. 
Russia’s decision to send Foreign Commissar 
Molotov to the Conference was interpreted in Mos- 
cow as being a gesture of cooperation, intended to 
show Soviet support of an ally in time of crisis. 
Coming after the denunciation of the Russian-Japa- 
nese non-aggression pact, the effect of this decision 
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Public support for price control is wavering. End- 
of-the-war psychology coupled with a critical meat 
situation in some parts of the country is turning the 
public and Congress away from the self-discipline 
required to control inflation. 


Newspaper coverage of the battle between OPA 
and the meat producers, and the resulting congres- 
sional investigation, has been contradictory and mis- 
leading. It is a valid question: Is there really a 


meat shortage because the prices are too low to en- 
courage production? 

The situation, starting with production, is this. 
Last year because of a critical feed supply the War 
Food Administration planned to reduce hog pro- 
duction by 16%. Hog production the preceding 
year, however, had been great, and prices had fallen 
below ceilings. Therefore instead of the planned 
decrease in production of 16°, farmers actually de- 
creased the supply by 30%. This meant that the 
demand for beef and other varieties of meat was in- 
creased. Although the cattle supply has increased, 
the entire meat supply for 1945 is considerably less 
than for 1944. All this, coupled with the fact that 
family incomes are higher and the demand for meat 
had gone up, creates unprecedented pressures on 
price ceilings. 

The pressure groups who are saying that all these 
difficulties could be solved by an increase in prices 
are thinking of profits rather than of increasing pro- 
duction. In order to relieve the pork shortage, the 
War Food Administration has increased the support 
price for hogs and has promised to maintain it until 
September 1946. OPA has in turn promised to main- 


tain the ceiling price unchanged until that date. 


This should be sufficient to increase the supply, 
since the decreased production was due to prices 
which fell below the ceiling. However, this will not 
relieve the immediate shortage. Increased supply 
will not be apparent until the end of this year. 

The beef problem is different. Cattle production 
will remain over the 1944 figures. There is a record 
number of cattle on the ranges, in the feed lots, and 
the packers are taking all the beef they can get, 
although the better grades weigh slightly less per 
head. One method to increase the supply would be 
to delay slaughter so that heavier animals would be 
marketed. This would increase the supply later, but 
would only intensify the shortages at the present 
time, and the desirability of this policy is under dis- 
cussion. A small subsidy for this purpose has al- 
ready been granted. 

With a decreased meat supply, the profits of the 
packers decline and their structure is upset. The 
packing situation is more serious because during part 
of the year pork profits carry the other operations. 
They are therefore asking for price increases in order 
to maintain their profits when pork supply is so 
limited. Whether an increased price per hundred 


weight would materially contribute to available meat 
stocks is debatable. If, however, an adjustment is 
warranted after OPA has audited the books of the 
slaughterers, an increased subsidy can be paid. An 
increased subsidy on beef has already been ordered. 
The subsidy mechanism was created for meeting 
just such situations. It protects the consumer from 
the price rises necessary to keep marginal producers 
in operation. 

In addition to the tight supply, distribution prob- 
lems have accentuated the difficulties. In normal 
times 66% of our meat supply is federally inspected, 
and is therefore eligible for shipping across state 
lines. Since the Army requires a large proportion 
of this federally inspected meat, the supply which is 
available to ship across state lines to civilian deficit 
areas is limited. The east and west coasts, and par- 
ticularly the metropolitan areas, are hard hit. In 
addition, the supply going to the federally-inspected 
slaughterers has declined, because of increased farm 
slaughter and local slaughter, where the black mar- 
ket gets its chief supply. All this means that some 
areas have been much harder hit than others, intensi- 
fying resentment against OPA. To alleviate the dis- 
tribution problem, it has been suggested that the 
Army transfer some of its purchases to the non- 
federally inspected packing houses and have its 
veterinarians do their own inspecting. This would 
make a greater supply available to be sent to the non- 
producing areas. 

Under a perfectly functioning rationing system, 
the surplus areas would be forced to supply the 
deficit localities. Sufficient red points would not be 
available locally to absorb the supply. OPA, how- 
ever, has been handicapped by lack of enforcement 
funds and personnel, and black market operations 
have decreased the supply available to the legitimate 
buyer. 

If the result is not to be price control rejection by 
Congress, public understanding of the actual situa- 
tion must develop, and develop quickly. The meat 
shortage has inconvenienced all of us. Doubtless 
many errors have been made, but OPA remains an 
indispensable bulwark against the disasters of infla- 
tion. A mechanism which works imperfectly is 
far better than no protection. It is to be hoped that 
the increasing pressures against price control will 
not overshadow the unchanged importance of OPA 
in the economic stabilization program. 


